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MEMORANDUM

To:  All County Redemption Officials

From: Bill Bass, Director M

Property Tax Division
Re:  Act2013-370 of the 2013 Regular Session

On May 23, 2013 Governor Bentley signed HB47 into law as Act 2013-370 relating to excess funds
received from the sale of tax delinquent property.

This Act will become effective August 1, 2013 for all redemptions taking place after this date. We have
provided some general information for you use in administering this act. We will be providing further
guidance once we have written an administrative rule as required by the legislation,

Upon receipt of payment of all costs of redemption less the amount of excess the county redemption
official shall issue a “Certificate of Pending Redemption” to the person or entity redeeming the real
estate. The person or entity making redemption must provide the “Certificate of Pending Redemption”
to the county commission as proof that payment of all other costs associated with the redemption of the
real estate have been paid. The county commission shall issue an “Excess Voucher” to the person or
entity making redemption. The “Excess Voucher” may be presented by the person or entity making
redemption to the redemption official in lieu of the amount equal to the excess funds to complete the
redemption process.

Upon completion of all requirements for the proper redemption of any real estate, any excess funds
including interest paid as required by Chapter 10 of Title 40, Code of Alabama, 1975 should be remitted
to the tax sale purchaser pursuant to the procedures set forth in Chapter 10 of Title 40, Code of
Alabama, 1975, The tax sale purchaser must surrender the certificate of assignment prior to receiving
the excess funds and interest.

Until and uniess the real estate is properly redeemed, the excess funds from the tax sale shall be held in a
separate account in the county treasury during the three-year administrative redemption period. If at the
end of the three-year administrative redemption period there has been no proper redemption and request
for the excess funds, those funds and any interest earned on those funds shall be deposited to the credit
of the general fund of the county and shall be treated as part of the general fund of the county.

At any time within 10 years after the tax sale has occurred, the county commission on proof made by
any person or entity that the real estate has been properly redeemed by the person or entity under the
general laws of the state, order the payment of the excess funds to the person or entity and retain any
interest earned on those funds.

“An Affirmative Action / Equal Opportunity Employer”



A copy of Act 20123-370 is included with this memorandum. The Certificate of Pending Redemption
and the Excess Funds Voucher will be forthcoming. Should you have any questions about Act 2013-370
you may contact this office at 334-242-1525 or by email to the persons listed below.

Will. martin@revenue.alabama.gov
Shelley.tice@revenue.alabama,gov
Bill.bass(@revenue.alabama.gov
Harley.mclaney{@revenue.alabama.gov
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HB47

ENROLLED, An Act,

To amend Section 40-10-28, Code of Alabama 1975, to
provide that oniy a person or entity who has redeemed property
sold at a tax sale may receive the excess paid by a tax sale
purchaser; to require that the excess be held in escrow in the
county treasury for three years until proper application for
payment of the escrcw is made; and to provide that the excess
shall be paid into the county general fund for use by the
county if not c¢laimed within 10 years. _

BE IT ENACTED BY THE LEGISLATURE OF ALABAMA:

Section 1. Secticn 40-10-28, Code of Alabama 1975,
is amended to read as follows:

"§40-10-28,

"Thre On and after the effective date of the act

adding this amendatory lanquage, the excess arising from the

sale of any real estate remaining after paying the amount of

the decree of sale, #nd including ceosts and expenses
subsequently accruing, shall be paid over to the—owrmer—or—irts

taxes—is—paitd—if—suchexcess—ts—mot—eadded—Ffor a person or

entity who has redeemed the property as authorized in Section
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40-10-120 or any other provisions of Alabama law authorizing

redemption from & tax sale, provided proof that the person or

entity requesting pavment of the excess has properly redeemed

the property is presented to the county commission within

three years after suweh the tax sale by—thepersom—entitied—tw

the—amenmt—of—suwelr—exeess has occurred. Until and unless the

property is redeemed, the excess funds from the tax sale shall

be held in sm—escrow 3 _separate account in the county
treasurer—shati-piace—such tLreasury during the three-year

period. If at the end of the three-year period there has been

no proper request for the excess ofmemey funds, those funds

and any interest earned on those funds shall be deposited to

the credit of the general fund of the county and make—a—recved

o irts—ooks—of—tire—srames—and—sreir--money shall thereafter be

treated as part of the general fund of the county. At any time

within 10 years after suchsxtess—iras—besnrpassed—to—tie
credtt—cf—the—generai—fund—ﬁf—thc—cwunty the tax sale has

pecurred, the county commission may shall on proof made by any

person or epntity that fre—fs the rightful—ewerers—ofsoc—excess

of-momey property has been properly redeemed by the person or

entity under the general laws of the state, the county

commission shall order the payment e reorf—to—such—ewerer—iri=
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frerr—ur—degari—representative of the excess funds to such

person or entity and retain any interest earned on those

funds, but if not so ordered and paid within such time, the
same shall become the property of the county. Following

redemption, any excess funds including interest paid as

required by this chapter;, may be remitted to the tax sale

purchaser pursuant to the procedures set forth in this

chapter. ™

Section 2, The Department of Revenue shall
promulgate rules authorizing the county commission to issue a
voucher in the amount cf the excess bid to a person or entity
which has paid all other costs of redemption as required
herein. The person or entity redeeming property may present
the voucher to the judge of probate in lieu of the amount
equal to the excess bid to complete the redemption process.
The rules promulgated by the department shall include forms to
be utilized for iésuing such vouchers.

. Section 3. This act shall become effective on the
first day of the third month following its passage and

approval by the Governor, or its otherwise becoming law.
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speaker of the House of Representatives

Ky lvey

President and Presiding Officer of the Senate

House of Representatives

I hereby certify that the within Act originated in
and was passed by the House 26-FEB-13, as amended.

Jeff Woodard

Clerk
Senate 20-MAY-13 Amended and Passed
House 20-MAY-13 Concurred in Sen-

ate Amendment

APPROVED 7’7"4—# 23, 013
TIME 0 O-fn—m

GOVERNOR Alabama Secretary Of State

Aot Nuw....: 2013-379
Bill Huwm...: H-47

Recv'd @5/24/13  1Z2:38pwSLF
Page 4



